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Highlights

1.

4.

Defeat the Terrorists and Neutralize the Insurgents

Although more time is needed for comprehensive assessments of Fardh al-Qanun, the
collective sense is that the security trends in Baghdad are better now than they were in
January or February. Coalition and Iraqgi Security Forces population security efforts, including
the joint security stations and combat outposts in and around Baghdad are largely responsible
for this and are having an effect.

Transition Iraq to Security Self-Reliance

The Minster of Interior, Anbar provincial government representatives, and Coalition forces
celebrated the grand opening of the al-Anbar Iraqi Police Training Center June 4 in
Habbaniyah. The joint ceremony highlighted the central government joining forces with local
provincial officials to re-establish the capability to train the young men of Anbar to serve their
government and people, protect them from extremists, and enforce the rule of law.

Help Iraqis to Forge a National Compact for Democratic Government

Bombers destroyed the two remaining minarets of the Askariya shrine in Samarra early June
13, in a repeat of the 2006 attack that shattered its famous golden dome. Sunni extremists of
al-Qaida were quickly blamed. The attack prompted the 30-member bloc of Shiite cleric
Mugtada al-Sadr to suspend its membership in Iraq’s parliament. To ward off a surge of
violence, Prime Minister Nuri al-Maliki quickly imposed an indefinite curfew on vehicle traffic
and large gatherings in Baghdad.

Help Iraq Build Government Capacity and Provide Essential Services

The U.S.-funded construction of Nassir & Qahara water project in Kirkuk province has been
completed, providing clean potable water and improving the quality of lives of 1,500 area
residents.
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Highlights

5. Help Iragq Strengthen Its Economy
The Anbar Provincial Council approved the allocation of nearly all of its $107 million FY
2007 capital expenditure budget at a meeting held in Ramadi June 4. Twenty-eight
members of the Council were present to approve the documents, which allocated funds
for electrical distribution, irrigation and water purification, among other projects. The
budget was signed by Governor Ma’amun Sami Rashid. The Council set aside 10% of
the budget as a reserve, which means that the actual appropriations amounted to $96.7
million.

6. Help Iraq Strengthen the Rule of Law
The Central Criminal Court of Iraq convicted 51 individuals May 13-19 for violations of
the Iraqi Terrorist Law, Penal Code and Coalition Provisional Authority orders enforced
by the Iraqi judiciary.

7. International Support for Iraq
UN chief Ban Ki-moon is considering an expanded UN role and presence in Iraq, adding
that a clear direction from the Security Council and the government of Irag would be
essential and better coordination with the UN’s major international partners would also
be welcomed. Ban expressed hope that the 15-member Security Council and UN
member states would continue to provide “strong political and logistical support” for the
UN presence in Irag.

8. Strengthen Public Understanding of Coalition Efforts and Public Isolation of the
Insurgents
Britain’s next prime minister, Gordon Brown, traveled to Iraq June 11 for a fact-finding
visit, assuring Iraq’s leaders of continued British support. This visit marks the first for

Brown since being named as Tony Blair's successor.
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[1.] Defeat the Terrorists and Neutralize the Insurgency

Operation Fardh al-Oanun (FAQ) - Predictions too Early to Tell:

* In a press briefing June 6, Coalition spokesman BG Kevin Bergner said four of the five
additional “surge” brigades committed to Operation FAQ are in lrag, and the fifth brigade is
currently arriving. All five brigades plus their enablers will be operating within their sectors in
the next few weeks. However, once they are in position, they may still require another 30 to 60
days to fully establish themselves with their Iragi counterparts and the people in those sectors.

» Although more time is needed for comprehensive assessments of FAQ, the collective sense is
that the security trends in Baghdad are better now than they were in January or
February. Coalition and Iraqi Security Forces population security efforts, including the joint
security stations and combat outposts in and around Baghdad are largely responsible for this
and are having an effect.

« The focus of these security stations is to integrate the Iragi army, the Iraqi police,
Coalition Forces (CF), and to do that where they have the best opportunity to improve the
population’s security. Additionally, in various areas of Iraq, highlighted by recent events
in Anbar, the Iragi people have also begun to take a stand against al-Qaida.

VBIED Cell Member and al-Oaida Amir Killed in Operation:

» CF killed a terrorist leader and detained three other suspected terrorists June 5 during an
operation in Baghdad to disrupt a vehicle-borne improvised explosive device (VBIED) cell
bombing network. Muhammad Mahmud Abu Qassim Hussain al-Mashhadani, also known as
Abu Abdullah, was a known al-Qaida amir in the Hay al-Jama’a area of Baghdad and part of
the deadly VBIED cell.
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[2.] Transition to Security Self-Reliance — Iragi Security Forces

Al-Anbar Police Training Center Opens:

« The Minster of Interior, Anbar provincial government representatives, and Coalition
forces celebrated the grand opening of the al-Anbar Iraqgi Police Training Center
June 4 in Habbaniyah. The joint ceremony highlighted the central government
joining forces with local provincial officials to re-establish the capability to train the
young men of Anbar to serve their government and people, protect them from
extremists, and enforce the rule of law.

» The facility has the capacity to train 750 recruits through twelve courses during a
10-week training session.

6 UNCLASSIFIED



‘ UNCLASSIFIED June 13, 2007

[2.] Transition Iraq to Security Self-Reliance — Iragi Security
Forces

Current Week Not Yet Updated

Ministry of Interior Forces Ministry of Defense Forces

TRAINED &
COMPONENT EQUIPPED COMPONENT OPERATIONAL
POLICE ~135,000 ARMY ~152 500+
NATIONAL
SOLICE ~ 26,300 AIR FORCE ~900
OTHER MOI NAVY ~1,100
FORCES ~32,900
TOTAL ~154,500**
TOTAL ~194,200**

Total Trained & Equipped ISF:

~348,700****

* Ministry of Interior Forces: Unauthorized absence personnel are included in these numbers

** Ministry of Defense Forces: Unauthorized absence personnel are not included in these numbers
*** Army numbers include Special Operations Forces and Support Forces

**** Does not include the approximately 144,000 Facilities Protection Service personnel working in 27

ministries

Current Week Not Yet Updated
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[3.] Help lraqis to Forge a National Compact for Democratic
Government

Minarets of the Samarra Mosque Bombed:

« Bombers destroyed the two remaining minarets of the Askariya shrine in Samarra June
12, in a repeat of the 2006 attack that shattered its famous golden dome. Sunni
extremists of al-Qaida were quickly blamed. The attack prompted the 30-member bloc of
Shiite cleric Mugtada al-Sadr to suspend its membership in Irag’s parliament. To ward off
a surge of violence, Prime Minister Nuri al-Maliki quickly imposed an indefinite curfew on
vehicle traffic and large gatherings in Baghdad.

Lawmakers Vote for Mashhadani’s Resignhation:

» The Council of Representatives (CoR) voted June 11 in a closed session to remove
Speaker Mahmud Mashhadani after a series of scandals involving the controversial
lawmaker. In the latest scandal, he allegedly ordered his bodyguards to rough up a
Shiite minister of Parliament, the assembly’s deputy speaker said. Of the 168 Parliament
ministers who attended the session June 11, 113 voted to replace Mashhadani.
Parliament gave the National Concord Front, the main Sunni political bloc, a week to
propose a new candidate for the post of speaker, until then Deputy Speaker Khalid al-
Attiyah will chair the CoR.

Intersect Leaders Gather for Conference:

* lIragi Sunni and Shiite Iraqgi religious and political leaders gathered at the UN
headquarters for a two-day conference that ends to discuss ways to ease the sectarian
tensions sparking violence in Iraqg.

8 UNCLASSIFIED



UNCLASSIFIED

[3.] Help Iragis to Forge a National Compact for Democratic
Government - Iragi National Unity Government
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[4.] Help Irag Build Government Capacity and Provide Essential Services —
Financials from Iraq Relief and Reconstruction Fund (IRRF) 1 and IRRF 2

June 13, 2007

Apportioned Committed Obligated Disbursed
Sector Apportion Last Week Current Change Last Week Current Change Last Week Current Change
Security and Law Enforcement $5,004.79 $4,978.21 $4,978.21 $0.00 $4,975.17 $4,975.17 $0.00 $4,797.45 $4,797.45 $0.00
Electricity Sector $4,216.87 $4,171.28 $4,171.28 $0.00 $4,046.30 $4,046.30 $0.00 $3,322.85 $3,322.85 $0.00
Qil Infrastructure $1,724.70 $1,623.09 $1,623.09 $0.00 $1,572.42 $1,572.42 $0.00 $1,456.14 $1,456.14 $0.00
éi?:?ect?/ Public Safety and Civil | ¢) 304.15 $1,302.73 $1,302.73 $0.00 $1,206.75 | $1,296.75 | $0.00 $1,002.52 | $1,002.52 | $0.00
Democracy $998.35 $997.98 $997.98 $0.00 $997.91 $997.91 $0.00 $932.06 $932.51 $0.45
Education, Refugees, Human
. $410.06 $399.91 $399.91 $0.00 $399.90 $399.90 $0.00 $367.92 $368.06 $0.14
Rights, Governance
Roads, Bridges and
. $333.60 $327.80 $327.80 $0.00 $320.73 $320.73 $0.00 $227.06 $227.06 $0.00
Construction
Health Care $816.22 $770.75 $770.75 $0.00 $758.81 $758.81 $0.00 $668.79 $668.79 $0.00
Transportation and $456.72 $455.45 $455.45 $0.00 $447.17 $447.17 $0.00 $354.39 $354.39 | $0.00
Communications
\évaar:ﬁ;ffsrsloumes and $2,115.79 $2,006.53 $2,006.53 $0.00 $1,963.12 | $1,963.12 | $0.00 $1,614.27 | $1,614.27 | s$0.00
Private Sector Development $809.26 $808.91 $808.91 $0.00 $808.91 $808.91 $0.00 $789.19 $789.19 $0.00
gﬁgg)ﬂpe”se (USAID, $211.05 $210.48 $210.48 $0.00 $210.48 $210.48 $0.00 $188.10 $188.13 | $0.03
Total $18,401.56 $18,053.11 $18,053.11 $0.00 $17,797.66 $17,797.66 $0.00 $15,810.74 | $15,811.36 $0.61
IRRF Il Construction - $10,341.46 $10,341.46 $0.00 $10,090.24 $10,090.24 $0.00 $8,656.77 $8,656.77 $0.00
IRRF Il Non-Construction - $6,713.68 $6,713.68 $0.00 $6,709.52 $6,709.52 $0.00 $6,221.92 $6,222.09 $0.16
IRRF Il Democracy - $997.98 $997.98 $0.00 $997.91 $997.91 $0.00 $932.06 $932.51 $0.45
IRRF | Total $2,473.30 $2,473.30 $2,473.30 $0.00 $2,232.3 $2,232.3 $0.00 $2,139.00 $2,139.0 $0.00
Grand Total IRRF 1 & II $20,874.86 $20,526.41 $20,526.41 $0.00 $20,029.96 $20,029.96 $0.00 $17,949.74 | $17,950.36 $0.61
As of June 12, 2007
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[4.] Help Iraq Build Government Capacity and Provide Essential
Services — Electricity Overview

Daily Electricity Supplied and Estimated Demand in Irag Since January 2004

Daily Supply e=7-Day Average Supply Estimated Demand ‘
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» For the week of June 6-12, national electricity supply was 8% below the same period in 2006.
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£4.] Help Irag Build Government Capacity and Provide Essential
ervices — Education, Transportation and Water

Education:

« The U.S.-funded construction of al-Abbasya village school in al-Abbasya village,
Ninewah province has been completed, providing a six-classroom school that
benefits approximately 150 students and their teachers.

Transportation:

« The U.S.-funded al-Hira street paving project in Najaf province has been

completed, providing increased traffic ability, drivers’ safety and access for area
residents.

Water:

« The U.S.-funded construction of Nassir & Qahara water project in Kirkuk province

has been completed, providing clean potable water and improving the quality of
lives of 1,500 area residents.
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[5.] Help Irag Strengthen Its Economy — Oil Update and Job
Creation
Oil Update:

» Crude oil price averages in world markets for the week ending June 1 closed with the
following prices:

— Basrah Light at $65.844/ barrel — Dated Brent at $71.114/barrel
— WTI Cushing at $65.894/ barrel — Oman/Dubai at $65.322/barrel

Employment Update:

Iragi Employment Per Organization Iragis Last| Iragis This %

Employment Program Week Week change
Gulf Region District (GRD) (Includes MILCON/OMA) 18,811 21,555 | 14.59%
US Agency for International Development (USAID) 45,718 49,174 7.56%
Commander's Emergency Response Program (CERP) 4,534 4,534 0.00%
Multi-National Security Transition Command-Iraq (MNSTC-I) 12,082 9,338 -22.71%
Iraq Reconstruction Relief Fund (IRRF) Non-Construction 8,986 8,986 0.00%
GRAND TOTAL 90,131 93,587 3.83%

CERP employment numbers are representative of Baghdad only.

Data as of June 12 13 UNCLASSIFIED
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[5.] Help Irag Strengthen Its Economy - Banking Sector

Central Bank's US Dollar (USD) Currency Auction:

» The following table shows volume sold of and exchange rates for USD in the Iraqi currency auction since April. Since
September, the Central Bank of Irag (CBI) has slowly appreciated the dinar, as suggested by the IMF, in an effort to rein in
galloping inflation. There are early signs that this effort may have begun to bear fruit, as year-to-date inflation is 2.8%,
which projects a pace well below the IMF annual target of 30%. However, this decline in the rate of inflation may be
temporary, as the CBI has slowed its appreciation of the currency and the rate of inflation (particularly for energy prices)
typically picks up in the second half of the year.

Central Bank of Iraqg
USD Currency Auction: June 13, 2006 — June 13, 2007
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$90.0
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US $ Sold (Weekly Avg) The New Iragi Dinar (NID) exchange rate line is calculated as a weekly weighted average (NID/USD)
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[5.] Help Iraq Strengthen Its Economy — Securities Markets

Trading of Iragi Bonds on the International Secondary Bond Market:

current yield of 9.6 percent remains one of the highest in the world for sovereign debt instruments.

Iraqi Commercial Bond Sales
June 4, 2006 - June 8, 2007

The following table shows the daily bond resale price and yield on Iragi bonds issued January 20. The bonds were originally issued to
approximately two-thirds of Iraq’s commercial creditors as part of a debt exchange arrangement as per Paris Club terms. Iraq’s commercial
debt was approximately $22 billion before the debt-swap arrangement. The bonds, which are not yet rated, will mature in 2028. The bonds’
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[5.] Help Irag Strengthen Its Economy — Economic Events

Anbar Provincial Council Approves Budget Allocation:

» The Anbar Provincial Council approved the allocation of nearly all of its $107
million FY 2007 capital expenditure budget at a meeting held in Ramadi June 4.
Twenty-eight members of the Council were present to approve the documents,
which allocated funds for electrical distribution, irrigation and water purification,
among other projects. The budget was signed by Governor Ma’amun Sami
Rashid. The Council set aside 10% of the budget as a reserve, which means that
the actual appropriations amounted to $96.7 million.
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[5.] Help Irag Strengthen Its Economy — Economic Events

USAID Advisors Meet with Minister of Trade Reqgarding WTO Accession:

» Advisors from the USAID-funded Izdihar Private Sector Development Program met
with Minister of Trade Abd al-Falah al-Sudani June 6 to discuss the first World
Trade Organization (WTQO) Working Party meeting that took place May 25 in
Geneva. After general discussion on the meeting and the accession process, the
advisors highlighted several priority areas including: completion of the Legislative
Action Plan to be distributed to WTO members through the Secretariat; work on
responding to written questions which should be received by the GOI from WTO
members by June 26; and submission of accession documentation to the WTO
Secretariat.

» The Minister raised some points that had been brought up in Geneva, noting that
Iraq had been asked whether it intends to sign up for the WTQO'’s “plurilateral
agreements” with a particular focus on the WTO Government Procurement
Agreement. He said Iraq is studying the matter but has not taken a position on this
yet.
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[5.] Help Irag Strengthen Its Economy — Crude Oil Production

2.40 2007 Iraqgi Oil Ministry Goal: 2.1 MBPD

2.17
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» Weekly Average (June 4 — 10) of 2.04 Million Barrels Per Day (MBPD)
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[5.] Help Irag Strengthen Its Economy — Crude Oil Export

‘ Emm Revenue (US$B) EZZA Projected —e— Exports (MBPD) ‘
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[5.] Help Irag Strengthen Its Economy — Total Critical Refined Product ff 4"
Supplies A

‘ m Domestic Production O Import ‘
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Diesel Kerosene Gasoline LPG
Note: This is a daily average for the week of June 4 — 10

 Diesel: 12.5 ML supply of 22.4 ML target » Gasoline: 12.1 ML supply of 21.0 ML target

» Kerosene: 5.0 ML supply of 7.5 ML target ~ « LPG: 2,390 tons supply of 5,130 tons target
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[5.] Help Irag Strengthen Its Economy — National Stock Levels

‘ mmm Apr-07 C—May-07 mmmJun-07

Goal ‘

25

20

15

Days

10

Diesel Kerosene Gasoline LPG

* The goal is to have on hand 15 days supply of all refined products, calculated on
the basis of maximum consumption over the year and not adjusted for seasonal
variation. The numbers given above are monthly averages.
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[6.] Help Iraqg Strengthen the Rule of Law and Promote Civil Rights—
Iraqgi Judicial System

CCCI Convicts 51, Sentences Six to Death, Six to Life Imprisonment:;

» The Central Criminal Court of Irag (CCCI) convicted 51 individuals May 13-19 for
violations of the Iraqi Terrorist Law, Penal Code and Coalition Provisional Authority
(CPA) orders enforced by the Iraqi judiciary.

» Three Iragis were convicted and sentenced to death by the CCCI May 15 for
violating Article 406 of the Iragi Penal Code including: Barag Hussain Ali, Ahmad
Muhammad Mahmud and Adib Dali Muttar. The men were directly involved in the
murder of another detainee at Camp Cropper near Baghdad.

 Ahmad Hassan Ali, Jasim Muhammad Hilal and Ali Asama’ Ail Abrahim were
convicted and sentenced to death May 16 for violating Article 4/1 of the Terrorist
Law. On September 13, 2006 a joint patrol consisting of Macedonian and Iraqi
Special Forces raided a farmhouse believed to be part of an insurgent training
camp in Baghdad. Inside the house, joint forces found the three defendants
dressed in military attire, carrying weapons and guarding two hostages who were
blindfolded, handcuffed and had been beaten. During the raid, joint forces found
two AK-47’s, four magazines for the AK-47’s, one Glock pistol, three pistol
magazines, two pairs of handcuffs and one ski mask. The joint forces brought the
two victims to Multi-National Forces who treated their wounds and took statements
from the victims, which included the names of all three defendants as individuals
who had kidnapped and tortured them.
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[7.] Increase International Support for Irag — Developments

UN Chief Considering Increased Role in Iraq:

» UN chief Ban Ki-moon is considering an expanded UN role and presence in Iraq, adding
that a clear direction from the Security Council and the government of Iraq would be
essential, and better coordination with UN’s major international partners would also be
welcomed. Ban expressed hope that the 15-member Security Council and UN member
states would continue to provide “strong political and logistical support” for the UN
presence in Iraq.

British Labor Government Defeats Opposition Call for Inquiry into Irag War:

 British Prime Minister Tony Blair's Labor government defeated an opposition call for an
inquiry into the Iraq war after Parliament voted 288 to 253 against a motion by the
opposition Conservatives which called for a special inquiry into the run-up to the 2003
war and its consequences.

Turkish PM Erdogan Says He Would Resist Call to Enter Northern Iraq:

» Turkish Prime Minister Recep Tayyip Erdogan indicated he would resist calls from the
influential military for an incursion into northern Iraq to pursue Turkish Kurd rebels taking
refuge there. Speaking ahead of a high-level security meeting, including the army chief,
Erdogan said Ankara was concentrating on fighting rebels who are currently active on
Turkish territory.
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7.] Increase International Support for Irag — Contributors to Iraqi

tability Operations

Data as of June 8, 2007

Albania Denmark Lithuania
Armenia El Salvador Macedonia
Australia Estonia Moldova
Azerbaijan Georgia Mongolia
Bosnia-Herzegovina Japan Poland
Bulgaria Kazakhstan Romania
Czech Republic Latvia Singapore

TOTAL ~ 11,637 Forces

June 13, 2007

25 Countries with forces in Iraqg (in addition to US)

Slovakia
South Korea
Ukraine

UK

*Note: Fiji participating as a
part of the UN mission in Iraq.

34 Countries and NATO*
(including US)

Support Iraqgi Stability Operations

Portugal, Slovenia, Turkey

24

*34 includes the 25 countries listed above, the US, Fiji, and seven NATO, non-MNF-I countries: Hungary, Iceland, Italy, Netherlands,
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[8.] Strengthen Public Understanding of Coalition Efforts and Public
Isolation of the Insurgents — Developments

British Successor Gordon Brown Travels to Iraq:

 Britain’s next prime minister, Gordon Brown, traveled to Iraq June 11 for a fact-
finding visit and assuring Irag’s leaders of continued British support. This visit
marks the first for Brown since being named as Tony Blair's successor.

» Speaking to reporters traveling with him, Brown said that he was in Iraq to “listen
and learn...to see what’s happening with al-Qaida...in relation to Iran...to the
sectarian conflicts, to see all the people on the ground and make an assessment of

what's happening so I'm better informed.”
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Iraq Weekly Status — General Information

» This brief draws from multiple sources. References are cited on the
following pages.

» Please forward all questions and/or comments to:
NEA-I-IPOG-DL@state.gov
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Notes and Source Citations (1 of 3)

Slide 5:

Slide 7:

Slide 8:

Slide 9:

Slide 10:

Slide 11:

MNF-1 Press Briefing — 6 June 2007 -- (http://www.mnf-iraq.com/index.php?option=com_content&task=view&id=12213&Itemid=131)
MNF-I Press Briefing — 6 June 2007 -- (http://www.mnf-iraq.com/index.php?option=com_content&task=view&id=12213&Itemid=131)

MNF-I Press Briefing — 6 June 2007 -- (http://www.mnf-iraq.com/index.php?option=com_content&task=view&id=12213&Itemid=131)
MNSTC-I — The Advisor — 9 June 2007

DoD Input to Iraq Weekly Status Report June 13, 2007

AP <http://news.yahoo.com/s/ap/20070613/ap_on_re_mi_ealirag>/Associated Press - http://news.yahoo.com/s/ap/20070613/ap_on_re_mi_ealiraq
AFP - http://news.yahoo.com/s/afp/20070611/wl_mideast_afp/iragpoliticsparliamentspeaker
www.washingtonpost.com

http://www.signonsandiego.com/news/world/iraq/20070612-0028-iraqg-religion.html

NEA Political Section, NEA-I-POL-DL@state.gov

ITAO Weekly Report, June 12, 2007

POC Bob Means, Department of State (202) 647-9815

The chart shows average daily power production in megawatt hours (MWh). 120,000 MWh goal equates to 20 hours at 6000 MW average supplied load or 24
hours at 5000 MW average supply load.
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Notes and Source Citations (2 of 3)

Slide 12:
Education:
— USACE Daily Report — June 11
Transportation:
— USACE Daily Report — June 7
Water:
— USACE Daily Report — June 8

Slide 13:

— Oil Prices are sourced from Bloomberg

Employment Update:

— Information regarding the Employment Update was sourced from the ITAO Weekly Report — June 12, 2007.
— CERP has not reported figures for some time. Until they report accurate data, the number will remain at 0.
— PCO will be reporting on a bi-weekly basis.

Slide 14:
— Information regarding the NID auction was gathered from the Central Bank of Iraq’s website: http://www.cbirag.org

Slide 15:
— Iragi Bond Prices are sourced from Bloomberg

Slide 16:
— PRT Weekly Summary, Anbar Province, June 1 — June 7

Slide 17:
— Baghdad Ol, June 10

Slide 18:
— Department of State, NEA-I-ECON, 202-647-9885

Slide 19:
— Department of State, NEA-I-ECON, 202-647-9885
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Notes and Source Citations (3 of 3)

Slide 20:

- Department of State, NEA-I-ECON, 202-647-9885
Slide 21:

- Department of State, NEA-I-ECON, 202-647-9885
Slide 22:

- MNF-I Press Release, Monday, 21 May 2007; http://www.mnf-iraq.com
Slide 23:

- Www.un.org

- www.bbc.com

- www.middle-east-online.com
Slide 24:

- DOD Input to Weekly Status Report, updated bi-weekly
Slide 25:

- Reuters - http://news.yahoo.com/s/nm/20070611/ts_nm/iraq_dc
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